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7 MAY 1981

v. haY. eoaslda'e4 JoaI" app11ca"loD tor _~IOD fI'C:lII Peclera1 1ne<ae
U1l1lD4_ De }lIr'OY1a~ of HCUcm ~(e)(.) ot the InterD6l Rneaue
Code.

~Ql'II&t.1oD RlIdt.t.ecl 8bovs tbat.~ were incorporated OIl

to prorl4.. cout.nact, equip,
tundah. 1I&!IrtaSD, CMI aD4 operate .. pl'1..nt.e recreatlcmal club aDd to
~ the bea1~. lat'ety ana. welfare ot \be resident. ot

.

Your Articles of IDcorporat1ca 8t&'te t.bat aaaberfllhip 1. aecorded toflY'"~ vtIo Is .. recOl'4 OVIM!!' of arq lot and D_bershlp eannot be
Mpanted trca OVDG'8h1p.

Your B7-1..a1rs Prorl4e 'that JW1" BoaI'4 of Direc:tors, SI:IOItg other dutle8,
CaD C&1IM the CiA .. area to 'be ma1Dta1ae4 aa4 cause the ater1Qr ot ar.r:T
4ve1l1D& to be -.tDt.a1De4 YbeD nch 1. a••• Deeea8&!7 aDd to 1..,- a
8pecial ........t ep.SnA Rdl 10\ tor tbe cotl1O tbereot.



&&ion W l ( c )  tbd Cob. d-uri'ber cartafn orgaultstiaru exarpt farm 
?mdarul tU meetton 5Ol(s) mad &, in part, aa follcmr 

"(b)ciria bagno. or orgmizationr not orgadmd for profit 
but ap.rrted 8xu lwivw for tho m i a n  of rocfal v8lfa1-0, or  
h.1 ~ i r r t w  oi -, tb - m ? i l ~  of VMC~ i. Wtsd 
t o t b ~ o i r d e s Q g n a k d p . r r o p a o r ~ f n r p a r t ~ a r  
r\mirriprUty, srd t b  net m i n g m  of vhioh u e  w e d  axaluaively 
t o  ohuitibxe, w t i o n m l  or rccnecrtional .ptulprer." 

6oation 1.5Ql(a)(b)-~ of fb r&atioar pwibr ,  in part, u folbusr  

($1 It i m  not argrrniMd or oprrrrted for profit; snd 

( i i )  I t l r ~ ~ a r c l u m i ~ l y f ~ t b p r a a o t i o n o f  
rooirl welfare." 

-(8)(2) (1) An org;snization i a  operated exulurively for the 
p h i o n  of rocial voltare If it la  primarily engagad in 
promuting ia .aPre tho caamm good and gemaral vdlfsre of 
the peuple of the u d t y .  An orgrurirstion adbraced vithin 
thi. section i r  one whiah 16 m t e d  7 .barily for the purporre 
of hriagiag rbst civic betkmmta ur4 eocial hpmmmaato.*H 

Ruranue Ruling 7b+9,19?4-1 hsulat ive Bullatin U1, bold. thrt i n  
ordm for a hnrmnmera' urrociation to qualif'y for axemption &or 
..ation 5Ql(c)(4) of tbe Code, it nmrt have the follovjng charrrcterlstics: 

1. The organiution E;urt merve s " c d t y "  Ybich Q 

reamdUe,  rsco(prizab1e relationship to an area orZinsrily 
i d e x r t l f i m l 8 ~  gmemmentd; 

2. It mmt Pat conduet activities dircutod to the arterior 
~~e of private rasiQcacea; and 

3 .  Tw comma areu or faci l i t ies  m s t  be for the ure and 
enJoyaent of the public, 8s bistin&rhcd fkcm controlled 
use or a,ccesa restricted t o  the m e -  of the boa#nmere1 
assacirption. 



 

Revsmtro Wbg 69-280, 1969-1 Cmmlativa Billetin ,132, bold. tbst a 
aonproiit organl%atioa form4 fo provldo mabknu#e of exterior val ln  
and mj'r  of baw. of -8 V W  am boorem 2a a 4- i n  not 
rarrarpt u a-soelal orgadrrtioo under reation 561(c)(b) of the 
co&. 

R..tlmrr a l l a g  7h-ll, m4-1 amalatiY8 BUUatia l30, boldr tbat En 
ojrgutUatia faPnrd ttnit ornrr)r o f  a aondminimt to yravide for t he  
~ m m t ,  M a m e o r  hll(lal;n of tb. eamm areas, w i t h  membemhlp 
urerrwrrtm paid bJ bhe d t  amem does not uualifp for a r w i o n .  

~ 0 ~ a 3 u .  8 G 3 ,  fW-1 &malatire Wetin U6, arrs\mrs qmciiic 
Qwtioru  88 to the a* of c.rt(LJI1 lwtiY5ti.l Yill d f e c t  
t h . ~ l a t r k t t u ~ b . r ~ i O a ~ ( a ) ( ~ ) o f t ~ C o d e .  . 

Sp.oiiim. it rt.t08 that, t-s is m p v s l r s  &?Inition 
of tho tam " e d t f ,  an a88aat.fion may nuat the -ty requircnent 
if  thoir e c w m  amam and fkelll t iar are fo r  tho use of tho ganeml 
gubli,. u 1 3 W ~ i m b . d  fhm ant¶ faciliticm thome w e  i m  controlled 
and reatriotad to r e d b a n  o t  thm usociatlan. 

You are nd orgaalad for the pp.motion of mi& welfare and are not 
primrsrily engagml irr pmmting the oammn good of the people. Conversely, 
rou are orgadso8 to praaok tho lnt . redr  of resident6 of  

. 

Biaco ~rrrtr usu and fmi l i t l en  are Pot open to the general 
puhlia a d  your WJnn ellow aahtamace to be performed on lots and 
tho extsriarr of b n l l h g r ,  you do not m e e t  the raquirmente of Rarenus 
Ruling 74-99. 

Purther, do nat mtl&v tho requiftmait of se- a camunity, a8 
gremcribsd AD Rrr- Wing 80-63, mirrre camon uaaa an2 fac i l i t i e s  
are coxtmllod .bb restriatad f o r  the rue of your makrr only. 

Bassd on tb .bcna, v, brrs &&adnd that yuu do not a.ualify for 
u m p t i o n  T e d 6  beano tax under roction 501(c? (4)  of the Coda 
and tuo r.quirsd to f13e -oars tax return8 on Form ll20 or ll20-I?. 



h a born-st aslociation, you P ~ J T  Qualw for traataaent m U e  meetion 
528. In this lutt.r uw arm not maling on the guertion of -her yuu 
quaktfy fur trmtmmt under seetiorr 528. Rowaer, if you tmU+ta yuu 
qualw tor much trubmt, you rhould tile F o n  ll2O-H when duo. 

If you do no+. vitb t b w  oonulubianr , ycl% w,  within 30 day8 fiwm 
the data of thir letter, t i l e  a vr1tt.n protnt In aeaordrulcre with tka 
irutmctioar rrt forth in the emlosod Publication 8%. 

If yott wee wlth fb .0  conclurlan~ or do not virh to t i l e  written 
protest, ple88a sign and ruturn Yoma 6016 in the exlored solf-sddressed 
andlope a# .oan u pssi'ble. 

&closure8 r 
Publication 892 
Publication 588 
Porn 6018 
mvelaps 




